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ENROLLED SENATE

BILL NO.

745 By: Hobson, Morgan, Bass,
. and Crutchfield of the

Sefhate

and

Gumm

Hiett, Ingmire, Nations,
Jones and Braddock of the

House

An Act relating to higher education finance;

amending Sections 2, 3, 4, 6, 7, 8, 9, 10 and 12 of
Enrolled House Bill No. 1191 of the 1st Session of
the 50th Oklahoma Legislature, which relate to the
Oklahoma Higher Education Promise of Excellence Act
of 2005; modifying statement of legislative intent;
modifying definitions; modifying provisions related
to lawfully available revenue sources; modifying
procedures related to legislative review of proposed
issuances of certain obligations; modifying certain
references; amending Section 19, Chapter 2, 0.S.L.
2002 (70 0.S. Supp. 2004, Section 3206.6), as last
amended by Section 5 of Enrolled House Bill No. 1191
of the 1st Session of the 50th Oklahoma Legislature,
which relates to the master lease program for the
Oklahoma State Regents for Higher Education;
providing for acquisition of and improvements to
real property using master lease program; specifying
amount of lease transactions; prescribing maximum
duration of leases; designating sum for use in
master lease program; stating legislative intent
with respect to appropriations; providing for

‘issuance of obligations; providing obligations not

subject to certain provisions of the Oklahoma Higher
Education Promise of Excellence Act of 2005;
modifying provisions related to tax exemption for

‘obligations, interest income and transactions

involving obligations; modifying provision related
to evaluation of obligations by certain rating

‘agencies; providing for determination by State Bond

Advisor; modifying provisions related to audited
financial statements; modifying provisions related
to authorized use of proceeds from sale of certain
obligations; authorizing use of proceeds for
reimbursement; modifying limitations upon use of
proceeds for designated projects; modifying
provisions related to use of interest earnings;
providing certain obligations exempt from certain
requirements of the Oklahoma Higher Education
Promise of Excellence Act of 2005; amending Section
14, Chapter 58, 0.S.L. 2003 (3A 0.S. Supp. 2004,




Section 713), which relates to the Oklahoma
Education Lottery Act; providing exception to
certain requirement regarding use of funds for
repayment of obligations issued pursuant to the
Oklahoma Higher Education Promise of Excellence Act
of 2005; amending 70 0.S. 2001, Section 3305, as
amended by Section 14 of Enrolled House Bill No.
1191 of the 1st Session of the 50th Oklahoma
Legislature, which relates to the Board of Regents
of the University of Oklahoma; providing for
issuance of special and limited obligations;
amending 70 0.8. 2001, Section 3412, as last amended #
by Section 15 of Enrolled House Bill No. 1191 of the
1st Session of the 50th Oklahoma Legislature, which
relates to the Board of Regents for the Oklahoma
Agricultural and Mechanical Colleges; providing for
issuance of special and limited obligations;
repealing Section 11 of Enrolled House Bill No. 1191
of the 1st Session of the 50th Oklahoma Legislature,
which relates to certain disclosure requirements;
providing for codification; providing for

severability; and declaring an emergency.

BE IT ENACTED BY THE PEOPLE OF THE STATE OF OKLAHOMA:

SECTION 1. AMENDATORY Section 2 of Enrolled House Bill
No. 1191 of the 1st Session of the 50th Oklahoma Legislature, is
amended to read as follows:

Section 2. A. It is the intent of the Legislature to authorize
the Board of Regents of the University of Oklahoma, acting for the
benefit of the University of Oklahoma, the Board of Regents for the
Oklahoma Agricultural and Mechanical Colleges, acting for the
benefit of Oklahoma State University, amd the Oklahoma State Regents
for Higher Education, acting for the benefit of other institutions
within The Oklahoma State System of Higher Education, and the
Oklahoma Capitol Improvement Authority to become issuers of
obligations according to the provisions and for the purposes
authorized by this act.

B. Obligations issued by any of the authorized issuers pursuant
to this act supported by appropriation of revenues from the Oklahoma
Education Lottery Trust Fund pursuant to Section 41 of Article X of
the Oklahoma Constitution shall be considered and deemed to have
been authorized for the purposes of construction or acquisition of
educational facilities or equipment owned by or under the control of

the Oklahoma State Regents for Higher Education within the meaning
of paragraph 4 of subsection B of Section 41 of Article X of the
Oklahoma Constitution and/or capital outlay projects within the
meaning of paragraph 5 of subsection B of Section 41 of Article X of

the Oklahoma Constitution. ZIm—erder—to—retirethe obligationg—it
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C. Obligations issued pursuant to the authority of this act
shall not be deemed or considered to be general obligations of the
State of Oklahoma, but shall be limited and special obligations of
the authorized issuer for the benefit of the applicable institutions
within The Oklahoma State System of Higher Education under their
respective auspices and control.

D. Neither the appropriations powers of the Legislature
pursuant to Article V of the Oklahoma Constitution nor the powers
described by Section 3 of Article XIII-A of the Oklahoma
Constitution with respect to monies lawfully appropriated to the
Oklahoma State Regents for Higher Education nor the power of the
Legislature to impose taxes, generally, shall be pledged to the
repayment of any obligations issued pursuant to the provisions of
this act and any obligation issued by the—oklahoma—State-Regerts—Ffor
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Celleges any authorized issuer hereunder shall

affirmatively state

this restriction.

E. It is the intent of the Legislature to improve the ability
of the Oklahoma State Regents for Higher Education and the other
specifically designated Boards of Regents within The Oklahoma State
System of Higher Education to finance capital improvements and to
provide a method by which the total revenues available to each
respective authorized issuer of obligations, or revenues available
within The Oklahoma State System of Higher Education as prescribed
by this act, may be pledged to the repayment of the obligations,
resulting in a higher credit rating and an interest cost savings to
The Oklahoma State System of Higher Education.

SECTION 2. AMENDATORY Section 3 of Enrolled House Bill
No. 1191 of the 1st Session of the 50th Oklahoma Legislature, is
amended to read as follows:

Section 3. As used in this act, and unless the context clearly
requires otherwise:

1. “Authorized issuer” means:

a. the Oklahoma State Regents for Higher Education acting
for the benefit of any institution within The Oklahoma
State System of Higher Education other than the
University of Oklahoma or Oklahoma State University,

b. the Board of Regents of the University of Oklahoma
acting for the benefit of the University of Oklahoma,
and
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